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Doi-lr Applicant! 

' r l \~ tnfahnrrtfan ~ 1 l h ~ * * * * * *  * * * * * * * * * ****** j"3: ;':;a f3Z'i~d* * * * * * * * 
a doclnrat lon of truu:, on****** * *  * * * * 3 ,  i n  the Scate of  ***** i, 
to em tahlieh a "Workoras Cornpenration Fund". You will provtda 
imrkara' c o n ~ o n s n t l o n  banofit8  t o  a l l  eyloyeeo o f  @raployaro 
covnretl by s labor qraament with tb* !on and tho dependents 
*** riucll ********** * *  ************ ****** tion, tho union, 
**** **********  **  ***** **** * * * *******  ****  t, and thefr 
depundunta, a!rJ all non-bary,ainitl;. un i t  employee0 of emplopdrs 
I I ~ ~ V ~ U J ;  a 1a '~or  aKrc+eaenc w i t h  the uniou and their dapeadenta. 
r.acil om1)lo::cr nhall  pay concributione t o  tho trust i n  acoord 
.iit?-r thu l abor  agraanent. Sou hava I.nilicatad that the worksro' 
co!.~~>oustriLon bsnafi te  providud by the Fund exe intendad to 
proviclc b o n c f i t a  raqufreil undor mtata law n:rd rupplesent nuch 
bo!la€Ltn Ero:,~ tima to Cirne depending up33 Fund receipt s .  You 
~ l i ; o  F:~tail~i t o  provido a death benofi t  i f  lower iilsuronce 
~~zclr;l.?.ur~m and roducod c l n i l ~ s  axgerience irarrant. 

3 ~ ~ t i o i l  j'Jl(c) (9) a£ thct  cod^ provides for the extsmptloa 

.>r 0t .23 t  benafi ts  to the manbars of such aeaociat ion car their 
I~!!~~~.lcie:lts or desigiiatod benof ic iar iae ,  if no part o f  thn net  
i !a~~l i ; l r : :~  of a ~ i c l l  :~:asoct.atFo~r inures (ottrer than through auc1.r 
-I.L:'! I.:IICII) c o  :: lLb ! . > L ? : I C ~ ~  o f  any private aa~etcholder c , r  
i ! l ~ ! ~ ' ~ ~ ~ ~ d ' l L .  

. - v .  .:.I::.. I; ,  L:, 1974-1 C.  d .  139, :leacribcs In assocFotion 
i .11-  I . .  ,. i l - 7  .I ~i)l '??rat  i o n  to i)rovi,Io ~ o r k n ~ n '  n ~0tpt tn8tI t i0~  banctfita 
i'! L L  : . : I , !  a o r ~ ) , ~ r ; ? t i - o . ~  :,v~B a l raady  o b l i ~ n ~ s d  to pay under s t a t e  1 , ~  
A I , ~  cmal~t!cs; t!1:7t i t  rloer not qual i fy  iot: exemption undar s e c t i o n  
, I (  i 0 c 2 .  Since tho  employees of tho corporation 
!clrt? .~lro;i(i:: c ,~ t i . t l e , l  under utaea stnrute to the payment of 
,IL)\-- : r:;2:1 ' : I  co;n ).?nsLicioli b a n e f i t s  . t ! ~  fornation of the aor~cintcion . 
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*****  ***** * * * * * * * * ************* ****  

l ' t ~ t ?  asuocisciox~ merely aneurocl the Jiacnargs of an obl iga t ion  
a11:saJy iapooed by s t a t u t e  upon the corporation. ALthough~pou 
:,:ay. nrovide belreflto f a  add i t i on  t o  taoruer ' s compensation bane- 
f i t . s ,  tho i n fo rmar ion  eubmitted ol l~ue  that you wmre f o m d  
p r l . n ~ a r i l y  t o  provide workers' cornpensarElon brneflto, which rrs 
roc,uired undor your s t a t e  lnw. I\s ind ica ted  i n  Rev. Rul. 74-18, 
providing b ~ n e f i t e  roquired by stace law dose not rerulr i n  tho 
ruca ip t  of any mdditiona) b a n d i t o  t o  your mambare. Rather, 
tho prqvisiou of wor!cers comprnc,ation b a n s f i t s  by you merely 
e ~ o u x o o  the  discharge o f  a n  obl iga t ion  .:lraady impoaed by 
s t  ritute upon t ! le  amployars who .are e l ~ ~ l ' o r i a s  t o  y o w  Fund. 

Accorciingly, you do not qua l i fy  f o r  racognit ion of exer~ption 
. 'ro? fc.clornl incoma tax undcat uection 501(c)(9) of tho Code. 

You have the r i gh t  t o  p ro t ea t  this r u l i n g  i f  you believe i 
it Fa Fnaorrecr.  To r o c s s t ,  you 8hould olbrnit o 8ratemeo.t: of 
your V ~ U W S ,  vitn a dl oxplanat ion of pour reosoninp. This 
Rtntement, r ignsd by ona of your trustees, must ba aubmittad 
i n  du l i c a t ~  vi thtn  21 dapa from t h e  dote of t h i s  l e t t e r .  You 
a l s o  Rave a right t o  n conference in t h i s  o f f i c e  aft.r your 
aratement i s  eubmittad, You must requcao t ttie oonfarmcta, if 
you want onn, when you P i l e  your protea t  statement. Whan sending 
oddiciotzsl Le t te rs  with r e spec t  t o  t h i s  ca8e t o  t:hs Kntanra'L 
aeve!tuo Stsrvice, YOU w i l l  expedito t * * *  *****  *** *****   t h r  
fo l los ing  syubole on the envelope: ******** ** *** ***** ****. 
Thnro sy!nbole do not r e f e r ,  t o  your oaso but rnthar to i ts  
locatiorl. 

I f  we it0 ilot hear from you w i t h i n  2 1  tiaytys , th ie  ruling w i l l  
becoae 2 ina l  and copies of! it dl1 be forwardad t o  your key 
~ i a c r i c e  s i r e a t o r  i d  Lor Anl;alae, Cal i fo rn i a ,  After that data 
any qaea t ionu  about p o u r  f ede ra l  i~rcome t u x  eratue o r  the P i l i r ~ g  
o f  tax r e tu rns  nllould bo nddreseed t o  h i 8  of f i ce .  

c c :  ***  *** *******  **  d Sincsro ly  yours , 
-L***  * **** *****   

**** * *  * * * * * 4 '  * 
cc : ***** * *  ****** * * * * 
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